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E.O. 11652: N/A 

TAGS: ECON, EFIN, EINV, PINY, SHUM 

SUB J : CHILE AND THE U.S. BANKS III: NEW LOANS 

REF: (A) SANTIAGO 2128; (B) SANTIAGO 1463; (C) SANTIAGO 835 

1 . BEGIN UNCLASSIFIED. PRESIDENT OF CHILE CENTRAL BANK, ALVARO 
BARDON. SIGNED TODAY IN LONDON $210 MILLION CREDIT WITH GROUP 
OF 49 BANKS LED BY MORGAN GUARANTY. CO-MANAGERS OF CREDIT ARE 
CHASE MANHATTAN, CITICORP, BANK OF TOKYO AND DRESDNER BANK. 

2. CENTRAL BANK STATEMENT DESCRIBES THE CREDIT AS THE MOST 
IMPORTANT AND LARGEST CONCEDED TO CHILE IN THE LAST DECADE. 
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WITH $150 MILLION ASKED FOR BY THE GOC, THE CREDIT WAS OVER- 
SUBSCRIBED TO $210 MILLION. ENRIQUE TASSARA, HEAD OF 
FOREIGN FINANCE OF CENTRAL BANK. TOLD US THAT OVER- 
SUBSCRIPTION IS RECOGNITION BY INTERNATIONAL FINANCIAL 
MARKET OF CHILE'S PAYMENTS RECORD AND AN EXPRESSION OF 
CONFIDENCE IN CHILEAN DEVELOPMENT. MORGAN S ATTEMPTED 
TO PERSUADE GOC TO SIGN UP FOR $225 MILLION, FOLLOWING 
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STRONG OFFERINGS BY REGIONAL U.S. BANKS AND SEVERAL ARAB 
AND SPANISH BANKS. GOC DECIDED TO HOLD AT $210 MILLION, 

ACCORDING TO TASSARA. 

3. LOAN TERMS FOR THIS SYNDICATED CREDIT ARE TWO YEARS 
GRACE, SIX YEARS REPAYMENT AT LIBOR PLUS 1-3/4 PERCENT. 

AN ADDITIONAL CREDIT TO CENTRAL BANK BY BANK OF TOKYO FOR 
$20 MILLION, WAS SIGNED ON MARCH 27. TERMS FOR THIS CREDIT 
ARE TWO YEARS GRACE, SIX YEARS REPAYMENT AT 7.1 PERCENT 
INTEREST. BANK OF TOKYO DECISION TO MAKE DIRECT LOAN AS WELL 
AS TO COMANAGE THE MORGAN GUARANTY SYNDICATE WAS DESCRIBED BY 
TASSARA AS EFFORT TO ESTABLISH DIRECT JAPANESE PRESENCE IN 
THE CHILEAN FINANCIAL MARKET. BANK OF TOKYO IS COOPERATING 
WITH FUJIBANK AND BANK OF YOKOHAMA IN EFFORTS TO OBTAIN A 
LARGER SHARE OF CHILEAN BORROWING. 

4. CREDIT TO CORFO OF $90 MILLION IS TO BE SIGNED DURING 

WEEK OF APRIL 24, UNDER SAME TERMS AS MORGAN GUARANTY SYNDICATED 
CREDIT. 

5. A DIRECT CREDIT OF $55 MILLION TO BANCO DEL ESTADO NOW IN 
PRIVATE SYNDICATION. END UNCLASSIFIED. 

6. BEGIN LIMITED OFFCIAL USE. COMMENT: MORGAN, TOKYO 

AND ' BANCO DEL ESTADO' 1 CREDITS THROUGH DOMESTIC R BLENDING 
ARE DESIGNED TO LOWER INTEREST RATES, AND THUS STIMULATE 
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ECONOMIC ACTIVITY. GOC HOPES THEREBY TO CREATE 200,000 
NEW JOBS THIS YEAR, IN ACCORDANCE WITH NEW PRIORITIES SET 
IN PRESIDENT PINOCHET'S SPEECH OF APRIL 5 (SEPTEL). ON 
THE INTERNATIONAL FRONT, THIS NEW INDEBTEDNESS FORMS BASIS 
FOR GOC PROJECTION OF A BOP SURPLUS FOR 1978 IN EXCESS OF 
$200 MILLION. AS WITH PAST CREDITS, THESE MAY BE CONSIDERED 
AS A FORM OF REFINANCING OF THE DEBT INHERITED BY PRESENT 
FROM PAST REGIMES, REPLACING RENEGOTIATION WITH 
CREDITOR GOVERNMENTS THROUGH THE PARIS CLUB. END LOU. 
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